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PRESIDENT OF THE UNITED STATES. 

Cancer Control Month 

By the President of the United States of America 

A PROCLAMATION 

WHEREAS House Joint Resolution 468, 75th Congress. 
3d Session, provides: 

That the President of the United States is hereby author¬ 
ized and requested to issue annually a proclamation setting 
apart the month of April of each year as Cancer Control 
Month and to invite annually the Governors of the several 
States and Territories and possessions of the United States 
to issue proclamations for like purposes. It is requested that 
such proclamations Invite the medical profession, the press, 
and all agencies and individuals Interested In a national 
program for the control of the disease of cancer by educa¬ 
tion and other cooperative means to unite during the month 
in a public dedication to such a program and in a concerted 
efTort to impress upon the people of the Nation the necessity 
of such a program. 

NOW. THEREFORE. I. FRANKLIN D. ROOSEVELT. 
President of the United States of America, pursuant to the 
above Joint resolution, do hereby proclaim the month of 
April 1938 Cancer Control Month and invite the Governors 
of the several States and Territories and possessions of the 
United States to issue proclamations for like purposes. I 
Invite the medical profession, the press, and all agencies and 
individuals interested in a national program for the control 
of cancer by education and other cooperative means to unite 
during the month of April 1938 in a public dedication to 
such a program and In a concerted effort to Impress upon 
the people of the Nation the necessity of such a program. 

IN WITNESS WHEREOF. I have hereunto set my hand 
and caused the seal of the United States of America to be 
affixed. 

DONE at the City of Washington this 28" day of March, 
in the year of our Lord nineteen hundred and 
I seal 1 thirty-eight, and of the Independence of the United 
States of America the one hundred and sixty-second. 

Franklin D Roosevelt 

By the President: 

Cordell Hull 

Secretary of State . 

I No. 2277 i 

|F. R. Doc. 38-903; Piled. March 29,1938; 10:44 a. m.| 


DEPARTMENT OF AGRICULTURE. 

Agricultural Adjustment Adm inUtration. 

Determination of Sugar Commerciallt Recoverable Prom 
Sugar Beets 

Pursuant to the provisions of Section 302 (a) of the 8ugar 
Act of 1937, I. H. A. Wallace, Secretary of Agriculture, do 


hereby determine for the purposes of Title HI of the 
said act: 

That the amount of sugar, raw value, commercially recov¬ 
erable from sugar beets marketed under that type of agree¬ 
ment commonly known os an “individual test contract 0 shall 
be deemed to be 95.3 per centum of the total sugar in the 
sugar beets, net weight, at the time of delivery to a processor; 
and that the amount of sugar, raw value, commercially 
recoverable from sugar beets marketed under any other type 
of agreement shall be deemed to be 97 per centum of an 
amount of sugar calculated by applying to the net weight 
of the sugar beets, at the time of delivery to a processor, the 
average percentage of sugar content in the cossettes of all 
of the sugar beets included In a common marketing agree¬ 
ment: Provided, however . That in all cases the tests used to 
determine the sugar content arc those tests customarily used 
for such purpose by sugar beet processors. 

Done at Washington. D. this 28th day of March. 1938. 
Witness my hand and the seal of the Department of 
Agriculture. 

I seal 1 H. A. Wallace. 

Secretary of Agriculture. 

JP. R. Doc. 38-910; Piled, March 29. 1938; 12:41 p. m.| 


(A A. A Burley Tobacco 1938-1) 

By the Secretary of Agriculture or the United States of 

America 

a proclamation 

Whereas the Act approved February 16, 1938, entitled 
“Agricultural Adjustment Act of 1938“, as amended, provides 
in section 312 (f): 

Notwithstanding any other provisions of this Act. the Secretory 
(of Agriculture) Khali, within fifteen days after the enactment of 
this subsection <f). proclaim the amount of the total supply of 
hurley tobacco far the marketing year therefor beginning Octo¬ 
ber 1, 1937. and a national marketing quota shall be in effect for 
hurley tobacco marketed during the marketing year for such to¬ 
bacco beginning October 1. 1938 The Secretary shall also deter¬ 
mine and specify in such proclamation the amount of such 
national marketing quota in term* of the total quantity of such 
tobacco which may be marketed, which will make available during 
the marketing year beginning October 1. 1938. a supply of such 
tobacco equal to the reserve supply level. The referendum with 
respect to such quota, pursuant to subsection (c) of this section, 
shall be held and the results thereof proclaimed within forty-five 
days after the enactment of this subsection (f)4 

Whereas said Act contains, in section 301 (b). the follow¬ 
ing definitions of terms here pertinent: 

"Total supply* 4 of tobacco for any marketing year shall be the 
carry-over at the beginning of such marketing year plus the 
estimated production thereof In the United States during the 
calendar year in which such marketing year begins • • «. 

“Carry-over" of tobacco far any marketing year shall be the 
quantity of such tobacco on band in the United States at the 
beginning of such marketing year, which was produced In the 
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United Stair* prior to the beginning of the calender year then 
current • • •. 

••Marketing year** means, in the case of the following commodi¬ 
ties. the period beginning on the first and ending with the 
second date specified below: 

• • • • • 

Tbbacco (other than flue-cured), October 1-September 30 • • •. 

••Reserve supply lever of tobacco shall be the normal supply 

plus 6 per centum thereof, to Insure a supply adequate to meet 
domestic consumption and export needs In years of drought, flood, 
or other adverse conditions, as well as In years of plenty. 

The •‘normal supply- of tobacco shall be a normal year's do¬ 
mestic consumption and exports plus 176 per centum of a normal 
year's domestic consumption and 65 per centum of a normal year's 
exports as an allowance for a normal carry-over. 


‘•Normal year's domestic consumption-. In the case of • • • 

tobacco, shall be the yearly average quantity of the commodity 
produced in the United States that was consumed in tho United 
States during the ten marketing years immediately preceding tho 
marketing year In which such consumption la determined, adjusted 
for current trends in such consumption. 

"Normal year's exports*', in the case of • • • tobacco. • • • 

shall be the yearly average quantity of the commodity produced In 
the United States that was exported from the United States during 
the ten marketing year* • • • Immediately preceding the 

marketing year in which such exports are determined, adjusted for 
current trcnds"ln such exports; 

Whereas said Act provides, in section 301 (c), that 

The latest available statistics of the Federal Government shall 
be used by the Secretary (of Agriculture) in making the determina¬ 
tion* required to be mode by the Secretary under this Act; and 

Whereas said subsection (f> of section 312 was enacted on 
the 26th day of March. 1938: 

Now. therefore, I, H. A. Wallace, Secretary of Agriculture 
of the United States, acting under and pursuant to, and by 
virtue of. the authority vested in me by the Act of Congress 
known as the Agricultural Adjustment Act of 1938. approved 
February 16. 1938, as amended, upon the basis of the latest 
available statistics* of the Federal Government, do hereby 
And. determine, specify, and proclaim under section 312 of 
said Act: 

(1) That the "reserve supply* level** * * of Burley tobacco is 
985.000.000 pounds; 

(2) That the "total supply" of Burley tobacco for the 
marketing year for such tobacco beginning October 1, 1937, 
was 974.000.000 pounds; and 

(3) That the amount of the national marketing quota for 
Burley tobacco in terms of the total quantity of such tobacco 
which may be marketed, which will make available during the 
marketing year beginning October 1. 1938. a supply of such 
tobacco equal to the reserve supply level of such tobacco, is 
350.000.000 pounds. 

Done at Washington, D. C., this 28th day of March, 1938. 
Witness ray hand and the seal of the Deportment of 
Agriculture. 

I seal 1 H. A. Wallace, 

Secretary of Agriculture ♦ 

[F. R. Doc. 3B-908; FUed, March 29.1938; 12:40 p.m.J 


(38-AAA-l-C | 

Instructions for Holding Referendum on 1938 Buiarr 
Tobacco Marketing Quotas 

Pursuant to section 312 of the Agricultural Adjustment Act 
of 1938, as amended, the Secretary of Agriculture is directed 
to conduct a referendum of farmers who were engaged in the 
production of Burley tobacco in 1937 in order to determine 
whether they favor or oppose marketing quotas with respect 
to Burley tobacco during the marketing year beginning 
October 1, 1938. 

It should be clearly understood that a farmer to vote in the 
referendum must be eligible. Burley tobacco marketing 
quotas will be effective If two-thirds or more of the Burley 
tobacco farmers voting in the referendum favor them. The 
Secretary of Agriculture is directed to proclaim the result 
of the referendum not later than 45 days after the enact¬ 
ment of subsection (t) of said section 312. 

The following forms will be used: 

Tobacco 213—"Notice—Burley Tobacco Marketing Quota 
Referendum.** 

38-AAA-l-C—"Instructions for Holding Referendum on 
1938 Burley Tobacco Marketing 
Quotas." 

Tobacco 214—**1938 Burley Tobacco Marketing Quota 
Referendum Ballot/* 

Tobacco 215—"Register of Ballots—193ft Burley Tobacco 
Marketing Quota Referendum/* 


'Rounded to the nearest 1.000.000 pounds. 
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Tobacco 216—"Community Summary of 1938 Burley 
Tobacco Marketing Quota Ballots.** 
Tobacco 217—"County Summary of 1938 Burley Tobacco 
Marketing Quota Ballots.** 

Tobacco 218—"State Tabulation of 1938 Burley Tobacco 
Marketing Quota Ballots.’* 

A. GENERAL INSTRUCTIONS TO COUNTY COMMITTEES 

The county committee of the County Agricultural Conser¬ 
vation Association < hereinafter referred to as the county 
committee) shall be responsible for and in charge of the 
referendum on marketing quotas for Burley tobacco, which 
will be held in the county on Saturday. April 9. 1938. and 
it shall: 

1. Designate a readily accessible place for balloting In 
each community and give public notice of the time and place 
for balloting by posting the appropriate notice form at least 
five days in advance of the voting day in one or more public 
places within each community. Make use (without adver¬ 
tising expense) of all available agencies of public Informa¬ 
tion. including both the press and the radio, to give farmers 
In the county full and accurate notice of the day and hours 
of voting, the precise location of polling places, and the basis 
of eligibility to vote. Public notice should in all cases be 
given as soon as practicable after conditions of holding the 
referendum have been determined but must in every Instance 
be given at least five days in advance of the date of the 
referendum. 

2. Designate in each community three local fanners as 
members of the community referendum committee to be in 
charge of holding in the community the referendum on 
Burley tobacco marketing quotas. One of the members shall 
be designated as chairman of the community referendum 
committee. 

3. Assist each community referendum committee in pro¬ 
viding a ballot box for the ballots cast in the referendum. 

4. Furnish each community referendum committee with 
a list of all the persons (owner-operators, share tenants, 
tenant-renters, and sharecroppers) in the community who 
were engaged in the production of Burley tobacco during 1937. 

5. Deliver to the chairman of each community referendum 
committee ballot forms, register forms for use by the com¬ 
munity referendum committee in tabulating the results in 
tin* community, and three or more sets of community sum¬ 
mary forms on which to record the summaries of the bal¬ 
lots cast in the community, together with instructions, 
respecting balloting, keeping the registers, tabulating ballots, 
and certifying the results. 

6. See that all appropriate measures are taken to Insure 
that each referendum is conducted by secret ballot. 

7. Convene not later than 8:30 a. m.. Monday. April 11, 
1938, for the purpose of receiving and tabulating the data 
from community summaries, using the county summary 
forms for this purpose. Pour copies of each county summary 
showing the county results shall be prepared and certified, 
two copies of which shall be sent to the State committee not 
later than three days after the date of the referendum, one 
copy of which shall be posted in a conspicuous place in or near 
the county office, and one copy of which shall be filed in or 
near the office of the County Agricultural Conservation Asso¬ 
ciation. One copy of each community summary shall like¬ 
wise be posted in a conspicuous place in or near the county 
office. 

8. Make on investigation in each case of a controversy re¬ 
specting eligibility of a voter. Where the ballot Is found in a 
sealed envelope marked "Challenged" by the community 
referendum committee and bearing the voter’s name, the 
eligibility of such person shall first be determined; and if 
such person is determined to be eligible the envelope shall be 
opened and the ballot tabulated on the county summary. If 
It is determined such person was not eligible to vote, the 
envelope shall remain sealed and shall be preserved with the 
ballots as provided in paragraph 9. 

9. Seal the voted ballots, register sheets, and community 
summaries for each county in envelopes or packages (marked 


"Burley Tobacco Referendum 1938", followed by the name 
of the county) which shall be kept under lock and key in a 
safe place under the supervision of the secretary of the 
County Agricultural Conservation Association for a period of 
60 calendar days. If no contest has arisen at the end of 
such time the ballots shall be destroyed and the community 
summaries filed In the county office. 

10. Make an investigation in cases of dispute regarding the 
correctness of the summary of the referendum in a com¬ 
munity. No dispute shall be Investigated unless it has arisen 
within 3 days after the date on which the referendum was 
held. The county committee shall promptly deckle the dis¬ 
puted matter and immediately report its findings to the State 
committee and send by registered mail or deliver In person to 
the State office all voted ballots, register forms, and com¬ 
munity summary sheets Involved in the dispute. 

B. INSTRUCTIONS TO OOMMUNITT REFERENDUM COMMITTEES 

The community referendum committee designated by tho 
county agricultural conservation committee shall: 

1. Arrange with the assistance of the county committee 
for conducting by secret ballot & referendum of all eligible 
Burley tobacco farmers tendering ballots within the hours 
for receiving same. 

2. Assist the county committee in giving public notice of 
the time and place for casting ballots to fanners at least 5 
days in advance of the date on which the referendum will be 
held. 

3. Provide a place where each farmer eligible to vote can 
prepare and cast a ballot without interference and without 
anyone’s seeing how he votes. 

4. Open the polls not later than 9 a. m. on Saturday, April 
9. 1938. 

5. See that no device is used whereby any voter’s ballot 
may be identified (except as provided in par. 11 below in the 
case of a challenged ballot), and Instruct each voter to fold 
his ballot before placing it in the ballot box. 

6. Provide ballot boxes where ballots may be deposited. 
Any container so arranged that ballots cannot be seen or 
removed without breaking seals on the container will be suit¬ 
able. If strip adhesive paper or similar seals are used, such 
seals should be signed or initialed so that breaking or replac¬ 
ing the seal will affect or destroy the Identifying marks. 

7. Hold the referendum in a fair and unbiased manner and 
explain to eligible fanners making inquiry the procedure to be 
followed in casting their ballots. 

8. Issue one ballot to each eligible voter requesting it. 

9. See that all appropriate measures are taken to Insure 
that the referendum is conducted by secret ballot. 

10. Record on the register of ballots the name and address 
of each farmer to whom a ballot is issued. 

11. Issue a ballot to each person who claims a right to 
vote, even though his right to vote has been challenged by 
the community referendum committee. Such ballot, after 
being marked by the challenged voter, shall be placed In a 
sealed envelope bearing the name of the voter, the nota¬ 
tion "Challenged,” and the reason for the challenge. The 
sealed envelope containing the challenged ballot shall be 
placed in the ballot box and the name of each fanner whose 
vote is challenged shall be listed at the bottom of the 
register of ballots. 

12. Stop receiving ballots at 7 p. m. on the date of the 
referendum. 

13. Tabulate and record the results on the community 
summary sheet after closing the polls. The number of 
challenged ballots cast and sealed In envelopes shall be en¬ 
tered on the community summary sheet In the space pro¬ 
vided but shall not be entered as being either for or against 
the marketing quota. If any ballots are found to be muti¬ 
lated and cannot be entered as being either for or against 
the marketing quota the number should be entered In the 
space provided. 

14. Sign the register and community summary forms and 
certify to their accuracy. 

15. Seal the register and community summary forms, and 
the unused ballots, in envelopes provided for that purpose 
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and deliver them to the county committee not later than 
12 o'clock noon. Mondfty. April 11. 1938. The chairman of 
the community referendum committee shall be responsible 
for the safe delivery of the forms and ballots. 

16. Post one copy of the community su mmar y In a con¬ 
spicuous place at the polls. 

C. INSTRUCTIONS TO STATS COMMITTEES 

The StAte committee shall be responsible for and In charge 
of the referendum in the State and it shall: 

1. Summarize on State tabulation forms all county sum¬ 
maries and forward to the applicable regional director, Agri¬ 
cultural Adjustment Administration. Washington, D. C„ two 
certified copies of each summary for the State, not later than 
7 days after the day of the referendum. One copy of each 
such report *hAll be filed In the State office of the Agricul¬ 
tural Adjustment Administration. Should one sheet for 
each report prove insufficient for listing the information with 
respect to all counties in the State, additional copies of each 
State tabulation form may be used as continuation sheets, in 
which case the totals should be entered on the last page only. 

2. Moke an investigation of any report from any county 
regarding controversies, irregularities, or the correctness of 
reports of the referendum, not later than seven days after 
the date of the referendum. 

3. Forward to the applicable regional director its findings 
in such cases. 

D. ELIGIBILITY AND GENERAL PROVISIONS 

Official and final tabulation of the results of the refer¬ 
endum will be made by the Agricultural Adjustment Admin¬ 
istration and the result of the referendum will be announced 
as soon as the Secretary of Agriculture has determined that 
such tabulations of the results arc correct. State and 
county committees are at liberty to give to the press unoffi¬ 
cial reports of the total “Yes" and total “No" votes in 
referendum in the State or county. 

Only farmers who were engaged in the production of 
Burley tobacco in 1937 are eligible to vote in the refer¬ 
endum. Any person who shared in the proceeds of the 1937 
Burley tobacco crop as landowner, operator, share-tenant, 
or sharecropper shall be considered as engaged in the pro¬ 
duction of Burley tobacco. 

No farmer (whether an individual, partnership, corpora¬ 
tion. firm, association, or other legal entity) shall be entitled 
to more than one vote In referendum, even though he may 
have been engaged in 1937 in the production of Burley 
tobacco In two or more communities, counties, or States. 

If a community referendum committee determines that a 
producer residing in the community within the jurisdiction 
of that committee is eligible to vote by reason of having been 
a Burley tobacco farmer in 1937 in another community, the 
committee may issue a ballot form to him and permit him to 
cast a ballot, provided the committee also determines that 
such farmer has not previously cast a ballot in another com¬ 
munity. If the committee cannot so determine, the com¬ 
mittee shall “Challenge" the ballot as heretofore outlined. 

There shall be no voting by proxy or agent but a duly 
authorized officer of a corporation, firm, association, or other 
legal entity shall tte allowed to cast its vote. 

In case several persons, such as husband, wife, and chil¬ 
dren. participated in the production of Burley tobacco in 
1937 under a lease or sharecropping agreement, only ^the 
person or persons who signed or entered into the lease or 
sharecropping agreement shall be eligible to vote. 

In the event two or more persons engaged in producing 
Burley tobacco in 1937 jointly, in common, or in community, 
each such person Is entitled to vote. 

If the Secretary of Agriculture deems it necessary, any 
report of any community referendum committee, county 
committee, or State committee shall be reexamined and 
rcchecked by such persons or agencies as the Secretary may 
designate and a report to him made thereon. 


Done at Washington. D. C.. this 28th day of March, 
1938. Witness my hand and the seal of the Department of 
Agriculture. 

(seal! H. A. Wallace, 

Secretary of Agriculture* 

|F. R. Doc. 38-009; Filed. March 29, 1938; 12:41 p.m.J 


(Docket No. A 07 0-67] 

Notice or Hearing with Respect to Proposed Marketing 
Agreement and Order Regulating Handling or Irish 
< White) Potatoes Grown in Louisiana and in Certain 
Counties in Texas. Mississippi, Alabama and Florida 

Whereas under Public Act No. 10. 73rd Congress, as 
amended and as reenacted by the Agricultural Marketing 
Agreement Act of 1937, notice of hearing is required in con¬ 
nection with a proposed marketing agreement or a proposed 
order, and the General Regulations. Series A. No. 1,' as 
amended, of the Agricultural Adjustment Administration. 
United States Department of Agriculture, provide for such 
notice; and 

Whereas the Secretary of Agriculture has reason to be¬ 
lieve that the execution of a marketing agreement and the 
issuance of an order will tend to effectuate the declared 
policy of said act with respect to the handling of Irish 
(white) potatoes grown in the State of Louisiana: the coun¬ 
ties in the State of Texas lying on or north of 28 % degrees 
latitude: the counties of Warren. Hinds, Rankin. Scott, 
Newton and Lauderdale, and all counties south thereof, in 
the State of Mississippi; the counties of Baldwin. Mobile and 
Escambia in the State of Alabama; and the counties of 
Escambia and Santa Rosa in the State of Florida; 

Now. therefore, pursuant to the said act and said general 
regulations notice is hereby given of a hearing to be held on 
a proposed marketing agreement and a proposed order regu¬ 
lating the handling of such potatoes in the Auditorium, 
Agricultural Extension-Forestry Bldg., Louisiana State Uni¬ 
versity, Baton Rouge, Louisiana, on April 5. 1938, at 9:30 
a. m.; in the Plaza Hotel. San Antonio, Texas, on April 7. 
1938. at 9:30 a. m.; in the Court House. Wharton. Texas, on 
April 8. 1938. at 9:30 a. m.; in the Court Room (2nd Floor) 
Court House. Hattiesburg, Mississippi, on April 8. 1938, at 
9:30 a. m.; and in the American Legion Hall. Foley. Alabama, 
on April 9. 1938, at 9:30 a. m. 

This public hearing is for the purpose of receiving evidence 
as to the general economic conditions which may necessitate 
regulation in order to effectuate the declared policy of the 
act and as to the specific provisions which a marketing 
agreement and order should contain. 

The proposed marketing agreement and the proposed 
order each embodies, in similar terms, a plan for the regu¬ 
lation of such handling of Irish (white) potatoes grown in 
the State of Louisiana and in the above mentioned counties 
in the States of Texas. Mississippi. Alabama and Florida as 
is in the current of Interstate commerce, or which directly 
burdens obstructs or affects interstate commerce in such 
potatoes. Among other things the proposed marketing agree¬ 
ment and proposed order provide for: (a) the establishment 
of an Area Committee and four State Advisory Committees, 
(b) prohibition of shipment of “cull" potatoes, (c) further 
grade and size regulations of shipments. <d> expenses of 
administration, and other matters relating to the handling 
of such potatoes in the aforesaid area. 

It Is hereby declared that an emergency exists in the 
handling of potatoes in the aforesaid area which requires a 
shorter period* of notice than fifteen (15) days; and it is 
hereby determined that the period of notice given is reason¬ 
able under the circumstances. 


1 1 P. R. 155. 
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Copies of the proposed marketing agreement and proposed 
order may be Inspected in or procured from the Hearing 
Clerk, Room 0318, South Building, United States Department 
of Agriculture. Washington. D. C. 

I SEAL 1 H. A. Wallace, 

Secretary of Agriculture . 

Dated: March 28. 1938. 

|F.R Doc.38 90S; Plied. March 29. 1038: 22:40 p.m.] 


1937 Agricultural Conservation Program—East Central 
Region 

BULLETIN 101—GUILFORD COUNTY, NORTH CAROLINA 
SUPPLEMENT (A) 

Soil Conserving Crops for Farm Allowance 

Subsection <4> of section 1, part I, East Central Region 
Bulletin 101, Guilford County. North Carolina,* is amended by 
adding the following: 

(5) For farms having no cotton or tobacco soil-depleting 
base and having a general soil-depleting base of more than 
20 acres and on which the allotted acreage of general soil- 
depleting crops Is as large as the general soil-depleting base 
for the farm, 75 cents per acre of cropland in the farm, or 
one dollar for each acre of sol I-conserving crops specified in 
the farming plan established for the farm, whichever is the 
smaller; provided that this part of the allowance for any such 
farm shall not be less than $20.00. 

The provisions of this Supplement (a) shall be effective as 
of October 14. 1937, so as to be covered by the provisions of 
the “Order Increasing the Allowances. Deductions, and Rates 
of Payment Under the 1937 Agricultural Conservation Pro¬ 
gram in the East Central. Northeast. North Central, Southern 
and Western Regions” Issued by the Secretary of Agriculture 
on October 14, 1937.* 

Done at Washington, D. C„ this 28th day of March. 193a. 
Witness my hand and the seal of the Department of Agri¬ 
culture. 

[seal! H. A Wallace, 

Secretary of Agriculture. 

| F. R. Doc. 38-907; Filed. March 29.1938; 12:40 p.m.] 


FEDERAL HOME LOAN BANK BOARD. 

Amendment to Rules and Regulations for Federal Home 
Loan Banks 

BANKS MAY ACCEPT PREPAYMENTS OP ADVANCES TO MEMBERS AND 

APPLY SUCH PREPAYMENTS TO SUCH ADVANCES IN ANY MANNER 

OR ORDER 

Be it resolved, that pursuant to authority vested in the 
Federal Home Loan Bank Board by Section 17 of the Federal 
Home Loan Bank Act (12 U. S. C. 1437), the last sentence 
of paragraph <7) of Section 42, the last sentence of para¬ 
graph (7) of Section 43. and the last sentence of paragraph 
<6> of Section 47 of the Rules and Regulations for Federal 
Horae Loan Banks * are hereby amended to read as follows: 

“Nothing herein shall prevent a Bank from accepting at 
any time payments on the principal of any such advance in 
an amount in excess of payments required by the note and 
the Bank may waive the next succeeding payments of prin¬ 
cipal due on the note in an aggregate amount not exceeding 
such advance payment of principal or may treat such pay¬ 
ments in any other manner.” 

Adopted by the Federal Home Loan Bank Board on March 
28. 1938. 

I seal] R. L. Nagle. Secretary . 

|P.R. Doc. 38-902; Plied. March 28. 1938; 3:48 p. m.) 


‘2F.R. 607 (DI). 
■2F.R. 2574 <DI). 
•2F.R. 1478 (DI). 


INTERSTATE COMMERCE COMMISSION. 

Order in the Matter of a Uniform System of Accounts To 
Be Kept by Express Companies 

At a Session of the Interstate Commerce Commission, 
Division 4. held at its office in Washington. D. C., on the 
15th day of March A. D.. 1938. 

The matter of modifying the Uniform System of Accounts 
for Express Companies being under consideration: 

It is ordered. That the following general instructions be 
and they arc hereby prescribed: 

GENERAL INSTRUCTIONS 

1. Definitions .—When used In this syst em of accounts the 
term: 

(A) “Coat of removal” means the cost of demolishing, 
tearing down, dismantling, removing or otherwise dispos¬ 
ing of carrier property, recovering the salvage, and filling 
excavations of structures removed. 

<B> “Component rates” as applied to depreciation ac¬ 
counting means the rates applied to the various subclasses 
of property within a primary account in arriving at the 
depreciation charge upon which the composite rate is 
based. 

<C) “Composite rate” means the percentage rate appli¬ 
cable to the primary account as a whole. 

(D) “Depreciable accounts” are those in which is re¬ 
corded the cost of those classes of property for which 
depreciation acounting is required. (See instruction 2-D.) 

(E> “Depreciation” means the loss In service value 
(note definition O) not restored by c u rre n t maintenance 
and incurred in connection with the consumption or pro¬ 
spective retirement of physical property in the course of 
service from causes against which the carrier is not pro¬ 
tected by insurance, which are known to be in current 
operation, and tbe effect of which can be forecast with a 
reasonable approach to accuracy. 

(F) “Group method” as applied to depreciation account¬ 
ing means the method under which depreciation charges 
are accrued upon the basis of the ledger value of all prop¬ 
erty included in each depreciable account, using the aver¬ 
age service life thereof properly weighted, and upon the 
retirement of any depreciable property its full service 
value is charged to the depreciation reserve regardless of 
the amount accrued with respect to the particular unit 
retired. 

(O) “Ledger value” means the amount at which assets 
are properly recorded in the accounts of the carrier. 

(H) “Minor item” as applied to carrier property means 
any part or element thereof which is not designated as 
a unit of property in appendix A. 

(I) “Nondepreciable accounts" are those reat-property- 
and-equipment accounts in which are recorded the ledger 
values of those classes of carrier property for which no 
charges to operating expenses for depredation are per¬ 
mitted. 

<J> “Property retired” as applied to carrier property 
means property which has been permanently withdrawn 
from transportation service. 

Note—T he dismantling or tearing down of a structure or a unit 
of equipment in order to replace parts thereof with improved porta 
the purpose of which is to modernize the unit and to create an 
expectation of life fairly comparable with a new and modem unit 
shall be accounted a retirement but the dismantling or stripping 
of such property only to the extent necessary to recondition or to 
replace In Rind defective parts shall be accounted as repairs. 

(K> “Retirement” as applied to physical property means 
the permanent withdrawal of the property from the serv¬ 
ice In which it has been used. 

(L> “Replacement” means the Installation of physical 
property in substitution for other property which has been 
retired. 

<M> “Salvage from retired property” means the amount 
received for property retired and disposed of. or the amount 
at which the material recovered should be charged if 
re-used. 
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(N) "Service life" means the period of time between 
the installation or placing in service of a unit of property 
and its retirement for accounting purposes. In case 
buildings or other improvements on land not owned pass 
to lessor at the expiration of the lease, the service life of 
such improvements shall be computed as not extending 
beyond the term of the lease. 

(O) "Service value" as applied to carrier property is 
the ledger value thereof less the value of the salvage 
therefrom. 

(P) "Straight-line method" as applied to depreciation 
accounting means the method under which the service 
value of all depreciable property is charged to operating 
expenses or other appropriate accounts and concurrently 
credited to the depreciation reserve through equal annual 
charges as nearly as may be during its service life. 

(Q) 'Time of installation" means the date at which 
carrier property is placed in transportation service. 

(R) "Time of retirement" as applied to carrier prop¬ 
erty means the date at which the property is permanently 
withdrawn from transportation service. 

2. Depredation accounting. —(A) Computing and filing 
of depreciation rates: 

(1) The carrier shall file with this Commission composite 
annual percentage rates estimated to be applicable to the 
ledger value of each class of depreciable carrier property 
owned and used by it. These percentage rates shall be 
based an the estimated service values and service lives de¬ 
veloped by a study of the carrier's history and experience 
and such engineering and other information as may be 
available with respect to prospective future conditions. 
They shall be computed in conformity with the group 
method of accounting for depreciation and shall be such 
that the loss in service value of the property may be dis¬ 
tributed under the straight-line method during its service 
life. Such percentage rates shall, for each primary ac¬ 
count comprised of more than one class of property, pro¬ 
duce a charge to operating expenses for that account equal 
to the sum of the amounts that would otherwise be charge¬ 
able for each of the various classes of property included 
in the account. The annual percentage rates so filed shall 
be accompanied by a sworn statement showing the bases 
therefor and the methods employed In their computation. 
A carrier which becomes subject to the provisions of this 
system of accounts after January 1, 1938, shall file such 
percentage rates within six months after the provisions 
of this system of accounts become applicable to it. 

(2) In the event any annual percentage rate prescribed 
by this Commission, in the judgment of the carrier, be¬ 
comes no longer currently applicable, it shall in like man¬ 
ner file annual percentage rates which In Its judgment 
should be established. Where property is acquired for 
which no rates have been prescribed the carrier shall im¬ 
mediately compile and submit to this Commission appro¬ 
priate estimates developed in accordance with the provi¬ 
sions of this Instruction. 

(3) The carrier shall keep such records of property and 
property retirements as will reflect the service life of 
property which has been retired, or will permit the deter¬ 
mination of service-life Indications by mortality, turnover, 
or other appropriate methods; also such records as will 
reflect the percentage of value of the salvage for property 
retired from each class of depreciable carrier property. 
The carrier shall be prepared at any time, upon direction 
of this Commission, to compute and submit for Us approval 
revised percentage rates in cases where existing rates are 
deemed inapplicable. 

(B) Depreciation charges .—All depreciation charges to op¬ 
erating expenses, or other appropriate accounts, and con¬ 
current credits to the accrued depreciation account shall 
be made monthly. In computing such monthly charges and 
credits the annual percentage rates shall be applied to the 
ledger value of depreciable property in the respective pri¬ 


mary accounts as of the first of each month and the result 
divided by twelve. 

<C> Depreciation rates .—A separate composite annual per¬ 
centage rate (sec note) for each account covering depreci¬ 
able carrier property shall be used in computing depreciation 
charges. Such composite rates shall be those which are from 
time to time prescribed by this Commission, except that 
where no rates for any class of property previously have 
been prescribed for the carrier’s use by this Commission, tho 
carrier's estimates of composite annual percentage rates com¬ 
puted in accordance with paragraph A of this instruction 
shall be used prior to the date rates prescribed by this 
Commission become effective. 

Note.— Where the composite rate u prescribed by this Com¬ 
mission has been developed by the application of component 
rates to the various subclasses of property within a primary 
account and a segregation of the property to which they are 
applicable la maintained or ia available, such component rates, 
when specifically authorised, may be used in computing the 
current depreciation charges as long as the property to which 
they apply Is In service and the estimated service live*, etc., upon 
which they are based remain the same, without a supplemental 
order. 

(D) Classes of depreciable carrier property.—The classes 
of depreciable carrier property and the accounts covering 
such property arc as follows: 

Account No.: Name of Account 

202 -Buildings and appurtenances on land owned. 

203 _Buddings and appurtenances on land not owned. 

204 _Improvements to buddings not owned. 

205 -Cars. 

206 _Horses. 

207 _Automobiles. 

208 _Wagons and sleighs. 

209 _Harness equipment. 

210 _Office furniture and equipment. 

211 __Office safes. 

212 _Trucks. 

213 _Stable equipment. 

214 _Garage equipment. 

215 _Line equipment. 

216 _Shop equipment. 

217 _Miscellaneous equipment. 

(E) Upon the retirement of a unit of depreciable property 
the service value shall be charged In its entirety to account 
548, "Accrued depreciation—Buildings and equipment." 

(F) If as a result of unforeseen retirements or of Insuffi¬ 
cient credits to the depredation reserve in the past it de¬ 
velops that the balance in it has become Inadequate, a 
carrier may, upon application to this Commission and with 
its approval, credit it reserve and charge account 417, 
"Misccllaheous profit and loss debits," with an appropriate 
amount. The application to this Commission for such spe¬ 
cial accounting shall give full particulars concerning the 
situation. 

(Q) Insurance recovered. —If insured structures or units 
of equipment which arc damaged are repaired, the insur¬ 
ance recovered shall be credited to the account in which 
the cost of the repairs is included; if they are destroyed, 
the Insurance recovered shall be credited to the accrued 
depreciation account. 

3. Retirements and replacements .—<A) To accounts 201 to 
217, inclusive, shall be credited at the time of retirement 
the ledger value of carrier property retired aa follows: 

(1) Land retired Including the proportional cost of pub¬ 
lic improvements pertaining to the land. (See special 
instruction 4 to the real-property and equipment ac¬ 
counts.) 

(2) Units of depreciable carrier property retired. (See 
appendix A.) 

(3) Minor items of depreciable carrier property retired 
and not replaced. 

Nora.—If the ledger value of the minor Item retired U small. 
U not under a general plan and in the judgment of the carrier 
does not affect the condition and value of the property for valu¬ 
ation or depredation purposes, baa been or will be accounted for 
by the inclusion In the unit of property of which it is a part 
when such unit Is retired, no separate credit to the property 
account is required when such minor Item is retired. 
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(4) Minor items of depreciable carrier property retired 
and replaced with items of a different type or design or 
constructed of a different grade of material rendering the 
part applied more or less durable or of greater or less 
capacity than the item retired. 

Nora—IX the cost of the items applied In replacement Is small, 
the replacement is not under a general plan, and in the Judg¬ 
ment of the carrier the retirement and replacement does not affect 
the condition and value of the property for valuation or depre¬ 
ciation purposes the cost of the replacement shall be charged 
to operating expenses, as shall also be charged the cost of re¬ 
placing in kind all minor Items of carrier property retired, and 
no adjustment shall be made In the property investment account. 

General note. —If the ledger value of units and minor items 
of property retired cannot be definitely determined from the 
carrier's records, the ledger value of such units and minor 
items shall be estimated. Average prices may be used in 
estimating the ledger value when It Is impracticable, because 
of the relatively large number and small size of items, to 
otherwise determine the ledger value of such items. 

<B) The amounts thus credited to accounts 202 to 217. 
inclusive, shall concurrently be charged as follows: 

(1) If the retired property Is held by the carrier for other 
than express service, its estimated value shall be Included 
in account 503. "Miscellaneous physical property/’ and the 
difference between that amount and the ledger value shall 
be charged to account 548. “Accrued depreciation—Build¬ 
ings and equipment." 

(2) Value of salvage. —The value of the salvage from the 
retired property shall be charged to account 512. “Material 
and supplies/’ or other accounts appropriate according to 
the disposition made thereof. If retired property is held 
temporarily without being tom down the estimated value of 
the salvage therefrom ‘see also account 512. “Material and 
supplies") shall be included in account 520, “Other de¬ 
ferred assets." until the salvage is recovered. 

(3) Service value of depreciable pro perty .—(a) Units of 
property 4 —The service value shall be charged to account 
548. “Accrued depreciation—Buildings and equipment." 

<b> Minor items. —There shall be charged to account 
548. “Accrued depreciation—Buildings and equipment." the 
service value of any minor item which Is accounted for as 
retired In accordance with paragraphs A-3 and 4 of this 
instruction. 

iC) Cost of removal. —The cost of removal (see Instruc¬ 
tion 1 (A) > shall be accounted for as provided in the text of 
operating-expense account 30. “Retirements." 

«D) Property installed. —The cost of carrier property In¬ 
stalled in lieu of carrier property accounted for as retired, 
under the foregoing sections of this instruction, shall be 
charged to the appropriate real property-and-equlpment 
account. 

It is further ordered. That sections 3, 4. and 5 of the Spe¬ 
cial Instructions for Operating Expense Accounts be and 
they are hereby cancelled. 

It is further ordered. That the following operating-expense 
accounts and the texts pertaining thereto be and they are 
hereby cancelled: 

3. Buildings and appurtenances—Depreciation. 

4. Buildings and appurtenances—Retirements. 

6. Cars—Depreciation. 

7. Cars—Retirements. 

8. Horses—Depreciation. 

9. Horses—Retirements. 

11. Automobiles—Depreciation. 

12. Automobiles—Retirements. 

14. Wagons and sleighs—Depreciation. 

15. Wagons and sleighs—Retirements. 

17. Harness equipment—Depreciation and retirements. 

19. Office furniture and equipment—Depreciation and 
retirements. 

21. Office safes—Depreciation and retirements. 

23. Trucks—Depreciation and retirements. 

25. Stable and Garage Equipment—Depreciation and 
retirements. 

27. Line equipment—Depreciation and retirements. 


29. Shop equipment—Depreciation and retirements. 

31. Miscellaneous equipment—Depreciation and retire¬ 
ments. 

It is further ordered. That the number of account "Mis¬ 
cellaneous equipment—Repairs." be and it is hereby changed 
from 30 to 29. 

It is further ordered . That the first line of the text of 
operating-expense account 2. “Buildings and appurte¬ 
nances—Repairs." be and it is hereby modified by inserting 
the word “and" before the word "repairing" and eliminating 
the words “and removing". 

It is further ordered. That the parenthetical sentence at 
the end of the text of account 204, "Improvements to build¬ 
ings not owned." be and it is hereby cancelled. 

It is further ordered . That the following operating-expense 
accounts and the texts pertaining thereto be and they are 
hereby prescribed: 

30. Retirements —This account shall include the cost of 
demolishing, tearing dbwn, dismantling, removing, or other¬ 
wise disposing of carrier property, recovering the salvage, 
and filling in the excavations of structures removed. 

31. Depreciation. —(A) This account shall include charges 
covering the current loss through depreciation of buildings 
and equipment (See general instruction 2-B.) 

(B) The carrier's records shall be kept in such manner 
that charges for depreciation may be shown separately for 
each depreciable building and equipment account. 

It is further ordered. That the following modifications In 
the special instructions pertaining to the real-property-and - 
equipment accounts be and they are hereby prescribed: 

Modify paragraph <d> under special instruction No. 1 to 
read as follows: 

(d) The cost of improvements representing physical 
changes in existing units of property, such as additions to 
buildings and other structures, and additional devices ap¬ 
plied to faculties. (The cost of rearranging or altering the 
existing property In the process of making improvements 
shall be charged to operating expenses. See general instruc¬ 
tion 3-C.) 

These accounts shall also include the necessary credits to 
represent the ledger value, (estimated if not known), of units 
of equipment or of other property abandoned, sold, or other¬ 
wise retired, whether replaced by property of like purpose or 
not. (See general instruction 3-A-3-4.) 

It is further ordered. That sections 3, 5. 6. and 7 of the 
special Instructions for the real-property and equipment 
accounts be and they are hereby cancelled. 

It is further ordered. That the part of the text of operat¬ 
ing-expense general account I. Maintenance, reading ‘and 
the original 006 i. less salvage, of property, other than land, 
abandoned or retired from service" be and it is hereby 
canceUed. 

It is further ordered . That the part of the text of general 
real-property-and-equipment account m. Equipment, read¬ 
ing as follows “also the excess cost of betterments, such as 
improved appliances, parts, or appurtenances over the cost 
as new, at current prices, of appliances, ports, or appurte¬ 
nances removed. The cost of labor and supplies consumed In 
removing the old and applying the improved shall be charged 
to operating expenses." be and it is hereby canceUed. 

It is further ordered . That the notes to real-property-and- 
equipment accounts 209 to 217, inclusive, be and they are 
hereby canceUed. 

It is further ordered . That the foUowing balance-sheet ac¬ 
counts and the texts pertaining thereto be and they are 
hereby canceUed: 

548. Accrued depreciation—Buildings. 

549. Accrued depreciation—Equipment. 

It is further ordered. That the following balance-sheet 
account and the text pertaining thereto be and they arc 
hereby prescribed: 

548. Accrued depreciation—Buildings and equipment .— 

(A) TO this account shall be credited amounts charged to 

account 31. "Depreciation," to cover the loss in service value 
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(note Instruction l-0> of depreciable carrier property. It 
shall be credited also with any amounts which the carrier 
may be authorized to charge to account 417. “Miscellane¬ 
ous profit and loss debits/’ In respect of past accrued depre¬ 
ciation not provided for. (See general instruction 2-F.) 

(B) At the time of retirement (note instruction 1-R) 
of depreciable carrier property this account shall be 
charged with the service value (note instruction 1-0) of 
the property retired, and to it shall be credited the 
insurance recovered. If any. 

(C> For corporate ledger and balance-sheet purposes, 
this account shall be regarded and treated as a single 
composite reserve. However, for purposes of analysis, 
the carrier shall maintain subsidiary records in which 
the depreciation reserve is broken down into component 
parts corresponding to the primary building and equip¬ 
ment accounts which include depreciable carrier property 
(see also Instruction 2-D>. These subsidiary records shall 
show the current credits and debits in the reserve in com¬ 
plete detail by such primary real-property-and-equipment 
accounts. 

It is further ordered . That the following be and it is 
hereby prescribed as Appendix A to the text pertaining to 
the real-property and equipment accounts: 

APPENDIX A 

The following list of units of real property and equipment 
Is established for the purpose of designating items of phys¬ 
ical property included in each depreciable account the ledger 
value of which shall be credited to the respective accounts at 
tone of retirement (see general instruction 3 for instruc¬ 
tions applicable to minor items, and the text of account 
218, “Minor equipment,” for thoee applicable to equipment 
of classes having an average original cost of $50 or less 
per unit): 

202. 203. Buildings and appurtenances. 

A complete building or structure. 

A complete roof. 

A complete heating, lighting, ventilating, water-supply, 
air-conditioning, plumbing, drainage, or elevator 
system. 

A motor, generator, steam engine, pump, ventilating 
fan, air washer, elevator drum, machine tool, or 
similar items of equipment. 

204. Improvements to buildings not owned. 

A complete heating, lighting, ventilating, water-sup¬ 
ply. air-conditioning, plumbing, drainage, or eleva¬ 
tor sy stem. 

A motor, generator, steam engine, pump, ventilating 
fan, air washer, elevator drum, machine tool, or 
similar items of equipment. 

205. Cars. 

A complete car. 

A car body with or without underframe. 

A complete underframe. 

206. Horses. 

A horse or mule. 

207. Automobiles. 

A complete automobile or truck. 

A tractor. 

A trailer. 

A semi-trailer. 

An electric power storage battery. 

208. Wagons and sleighs. 

A wagon. 

A sleigh. 

A cart. 

209. Harness equipment. 


210. Office furniture and equipment. 

A desk, typewriter, billing machine, davenport, com¬ 
puting machine, book case, filing cabinet, rug. carpet, 
or other similar items of equipment. 

211. Office safes. 

A safe. 

212. Trucks. 

A truck. 

A storage battery. 

213. 6table equipment. 

A machine, or other similar item of stable equipment. 

214. Garage equipment. 

A machine tool, testing equipment, generator, engine, 
motor, truck, storage battery, tank, or other similar 
items of garage equipment. 

215. Line equipment. 

A gun, safe, or other similar items of line equipment. 

216. Shop equipment. 

A machine tool, boiler, motor, generator, truck or 
other similar items o t equipment. 

217. Miscellaneous equipment 

A bicycle. 

A motorcycle. 

It is further ordered. That this order shall become effec¬ 
tive on January 1. 1938. 

By the Commission. Division 4. 

I seal J W. P. Bartel, Secretary . 

IP. R. Doc. 38-905; Piled, March 29.1938: 13:21 p.m.) 


SECURITIES AND EXCHANGE COMMISSION. 

United StxUes of America—Before the Securities 
and Exchange Commission 

At a regular session of the Securities and Exchange Com¬ 
mission held at its office In the City of Washington. D. C., on 
the 25th day of March, A. D.. 1938. 

(PUeNo. 48-106] 

In the Matter or Gardner Electric Light Company 

CORRECTED ORDER * 1 PERMITTING A DECLARATION REGARDING THE 

ISSUE AND SALE OF UNSECURED NOTES TO BECOME EFFECTIVE 

Gardner Electric Light Company, a subsidiary of New 
England Power Association, a registered holding company, 
having duly filed a declaration with this Commission pursu¬ 
ant to Section 7 of the Public Utility Holding Company Act 
of 1935, regarding the issuance and sale of its unsecured 
promissory notes, In the total amount of $400,000, with 
interest payable at the rate of 3% per annum to be paid at 
the end of each month; 

A hearing on such application having been held after 
appropriate notice; • the record in this matter having been 
examined; and the Commission having made and filed its 
findings herein; 

It is ordered . That such declaration be and become effec¬ 
tive forthwith, on the condition, however, that the Issuance 
and sale of the aforesaid unsecured promissory notes shall 
be effected in substantial compliance with the terms and 
conditions set forth In, and for the purposes represented by 
said declaration. 

By the Commission. 

(seal! Francis P. Brassor, Secretary. 

(P. R. Doe. 38-904; Filed, March 29.1938; U:37 a.m.J 


A complete set of harness. 


1 8 F. R. 707 (DI). 

1 8 F.R. 638 (DI). 











